Paper Source Converting and Mfg., Inc.

                   4800 S. Santa Fe Ave, Vernon, CA 90058

     Tel (323) 583 3800         Fax (323) 583 8080
CREDIT ACCEPTANCE APPLICATION

COMPANY NAME:____________________________________________________________________

STREET:_____________________________________________________________________________

CITY:_______________________ STATE:__________________ ZIP:___________________________

TEL NO: (        ) ____________ FAX NO: (        )_____________ CONTACT PERSON:_____________

TYPE OF BUSINESS: { }DISTRIBUTOR { }RETAILER/WHOLESALER { }OTHER 

NUMBER OF LOCATIONS:_______

TRADE RERERENCES & SUPPLIERS:

NAME               STREET               CITY/STATE/ZIP               PHONE NO                 ACCOUNT NO

1.____________________________________________________________________________________

2.____________________________________________________________________________________

3.____________________________________________________________________________________

4.____________________________________________________________________________________

BANK REFERENCES:

NAME                 STREET                  CITY/STATE/ZIP            PHONE NO                ACCOUNT NO

1.___________________________________________________________________________________

2.___________________________________________________________________________________

3.___________________________________________________________________________________

FORM OF BUSINESS: { }SOLE PROPRIETORSHIP { }PARTNERSHIP { }CORPORATION { }LLC

BUSINESS STARTED:___________________________  RESALE NO:________________________

STATE OF INCORPORATION:____________________   DATE:_____________________________

PROPRIETORS/PARTNERS/MEMBERS/OFFICERS & SHAREHOLDERS INFORMATION:

NAME             TITLE            HOME ADDRESS          HOME TEL NO           SS#            CDL#

The persons, partnerships, limited liability companies or corporations whose name is set forth above (“Buyer”) certifies to PAPER SOURCE CONVERTING & MFG, INC. (“P.S. Inc.”) that the foregoing information is true and correct and acknowledges that Buyer is supplying such information to P.S. Inc. to induce P.S. Inc. to accept Buyer’s checks for purchases by Buyer of merchandise from P.S. Inc. In the event that there is a change in the ownership or change in form of ownership of Buyer, Buyer agrees to immediately notify P.S. Inc. in writing of such change. In the event Buyer fails to notify P.S. Inc. of any change in ownership, Buyer shall remain liable for all purchases made by any such new entity or entities, subsequent to the change in the ownership or change in form of ownership of Buyer.

Buyer agrees that all of the terms and conditions of this Master Purchase Agreement and P.S. Inc. invoice shall apply to all purchases of merchandise by Buyer from P.S. Inc.  And shall prevail over any inconsistent or different provisions of any purchase order from Buyer.  

Claims of any kind or nature must be made in writing within ten (10) days after receipt of the goods. Any claims not made in writing within the time limits above set forth are specifically barred.  Buyer must make available for inspection and examination by P.S. Inc. all goods which Buyer claims to be defective P.S. Inc. may replace any goods claimed by Buyer to be defective within a reasonable time after Buyer makes them available for inspection and examination and such replacement shall constitute a satisfaction and discharge of all claims of Buyer relative to goods so replaced. Buyer’s right to cancel goods by reason of defects shall at all times be limited to that portion of the goods actually defective.

                                                         GUARANTY AGREEMENT

This Guaranty Agreement (this “Guaranty”) is made effective as of ____________________ by undersign, (the “Guarantor”) of Paper Source Converting & Mfg., Inc. (the creditor”) of 5333 Downey Road, Vernon, California 90058. This Guaranty is being given for the benefit of the Guarantor and for _____________________________________________________________________________________, (the “Debtor”) of________________________________________________________________________.

The Creditor is a paper product distributor who agrees to sell the Debtor assortment of inventory on the need basis monthly while extending the letter a __________ day credit.

I. OBLIGATIONS: This Guaranty is given by the Guarantor to induce the Creditor to enter into a contract with the Debtor for the purpose of purchasing assortment paper products from the Creditor (a copy of the proposed contract is attached as Exhibit A), and in consideration of the Creditor doing so, and for other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, and further acknowledging that the Creditor intends to rely on this Guarantor, the Guarantor absolutely and unconditionally guarantees prompt and satisfactory performance of the contract, in accordance with all of its terms and conditions, by the Debtor, under the terms set forth below. If the Debtor should default in performance of its obligations under the contract according to the contract’s terms and conditions, the Guarantor shall be liable to the Creditor for all expenses, costs, and damages that the Creditor is entitled to recover from the Debtor, including, to the extent not prohibited by law, all costs and attorneys’ fees incurred in attempting to realize upon this Guaranty. 

II.
DURATION: This is a continuing Guaranty and shall not be revoked by the Guarantor. This    

Guaranty will remain effective until all obligations guaranteed by the Guaranty are completely  Discharged.

III.        
NOTICE OF DEFAULT: The Creditor shall be required to notify the Guarantor of default by    


The Debtor in the Debtor’s commitments to the Creditor before proceeding against the Guarantor              

             
Under this Guaranty.

IV.            CREDITOR PROVISIONS: The Guarantor expressly waives diligence on the part of the           

Creditor in collection of any part of the debt or other obligation owed by the Debtor, Further, the  Creditor has no duty to bring suit against the Debtor (for collection of the debt or other   

                 Performance which is due) before proceeding against the Guarantor. The Guarantor waives       

                 Notice of the acceptance of this Guaranty and of any and all such indebtedness and liability. 

   The Guarantor waives presentment, protest, notice, demand, or action on delinquency in                respect of any such indebtedness or liability, including any right to require the Creditor to sue or

                 Otherwise enforce payment thereof. Any indebtedness of the Debtor now or hereafter owed to 

                 The Guarantor is hereby subjugated to the indebtedness of the Debtor to the Creditor, and such 

                 Indebtedness of the Debtor to the Guarantor, if the Creditor so requests, shall be collected,  

                 Enforced, and received by the Guarantor as trustee for the Creditor and he paid over to the                   

   Creditor on account of the indebtedness of the Debtor to the Creditor, but without reducing

                 Or affecting in any manner the liability of the Guarantor under the provisions of this 

                 Guaranty.

V. AUTHORITY TO ALTER OBLIGATION: The Guarantor agrees that, without notice to the Guarantor, the Creditor may (a) change the terms of payment or performance by the Debtor to the Creditor, and/or  (b) release any security. In either event, the Guarantor shall not be released from any responsibility on the obligation of the Debtor. Liability under the Guaranty is not dependent or conditioned upon this instrument being signed by any person or persons. The Guarantor’s liability under this Guaranty is several and is independent of any other guarantees. Guarantees of others, if any, may be released or modified, with or without consideration, without affecting the liability of the Guarantor.

VI. ASSIGNMENT: This Guaranty (a) shall bind the successors and assigns of the Guarantor (this Guaranty is not assignable by the Guarantor without the express written consent of the Creditor and is not affected by the death of the Guarantor), (b) shall inure to the Creditor, its successors and assigns, and  (c) may be enforced by any party to whom all or any part of the liabilities may be sold, transferred, or assigned by the Creditor.

VII. CORPORATE AUTHORITY: The Guarantor is not prohibited under its Articles of Incorporation or Bylaws to act as the Guarantor.

VIII. ENTIRE AGREEMENT: This Guaranty contains the entire agreement of the parties with respect to the subject matter of this Guaranty and there are no other promises or condition in any other agreement, whether oral or written. This Guaranty supersedes any prior written or oral agreements between the parties with respect to the subject matter of this Guaranty.

IX. AMENDMENT: This Guaranty may be modified or amendment is made in writing and is signed by both parties.

X. SEVERABILITY: If any provision of this Guaranty shall be held to be invalid or unenforceable for any reason, the remaining provisions shall continue to be valid and enforceable. If a court finds that any provision of this Guaranty is invalid or unenforceable, but that by limiting such provision it would become valid or enforceable, then such provision shall be deemed to be written, construed, and enforced as no limited.

XI. WAIVER OF CONTRACTUAL RIGHT: The failure of either party to enforce any provision of this Guaranty shall not be construed as a waiver or limitation of that party’s right to subsequently enforce and compel strict compliance with every provision of this Guaranty.

XII. APPLICABLE LAW: This Guaranty shall be governed by the laws of the State of California. 

Guarantor:

Undersign

By: _____________________________________________

         Undersign

